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Cost Behavior
In understanding how unit variable cost and variable cost behave with variation in the level of activity, it is paramount to first understand what cost behavior refers to. Cost behavior can be defined as the method or procedure in which costs changes with a change in the related activities. It is essential as it helps managers to estimate costs related to decision making as well as predicting the projected profits (Jiambalvo, 2019). Understanding these two costs helps cost managers make the right decision as they are in a position to determine the particular activity that influences these two costs. 
[bookmark: _GoBack]It is essential to also understand what unit variable costs and total variable costs are. Variable costs refer to those expenses that are related to producing a particular good or service and which changes directly with the produced quantity. Total variable costs include the cost of material and labor that is used in producing a particular good or service.  Unit variable costs, on the other hand, can be defined as the production costs incurred with the production of each unit of a product and which is affected by variations in the output produced by a company. These costs have an effect of either increasing or decreasing depending on the production level of the organization.  When these two costs are studies with a particular level of activity, they tend to behave differently despite been variable with production levels (Lere, 2015). The total variable costs rise as the activity level rises while unit variable costs remain constant as the level of activity rises. 
When dealing with variable costs, a rise in the level of activity results in an increase in these costs since as unit of production increases the cost associated with such production also increases. The production of an extra unit requires additional costs to be incurred in coming up with such a product. Therefore, as more units are produced, the total variable costs incurred also increases in covering production demands (Jiambalvo, 2019). As the level of activity rises, the unit variable costs tend to remain the constant.
 The argument behind this is that an increase in the units produced does not demand more costs since the same cost is used in coming up with the units. When more units are produced, no change occurs in the costs used to produce an extra unit. Therefore, an increase in the level of activity does not affect the unit variable cost. This knowledge is vital for cost managers as they can understand how the various production activities influence costs (Jiambalvo, 2019). It is essential for them to keep the variable costs as low as possible depending on the production demands while the unit variable costs have no significant effect on the level of activity. 
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